pffice of tie Secretary

7S/L4-3(410117)P :

DEP2=TMENT OF THE Navy

".'(aShing’r,Qn - )

..:.‘),_3,--_-;+V,{.'.‘.2:~ by

March 7, 1941

girs:

By letter orf Secenmber 3 .
(Resp- 131), ":o the Supervisor of éiip%}gigélgg %g%z/(}eneral
Contractor refers to iriicle 3(d) or the Gener;’al Pl » the
formipg part of gqntragts e¥ecuted by him sipce Ju§ov§siong
tor the construction of Naval vessels, which pr idy i, 1940,
the caption "Special Flani Protection! as fOllox?-Z- es under

" o(3) In 2das+ tn thea ~oaso !
4= < v~ Y€ oralnary

precautzleons h ofore adonted i '

the coniractor for t rding - -

Sas Soutractor fo “_'he~gua;'d1ng and

DO CpoT-iCn O :ls plant and work, the

contractor shall provide such zddition-

al watchmen and devices. for- the pro-

tection of its:plant and property -

and -the work. in_ precess  for the Depart= -

proc
ment against espleonags, acts of war; and

acts of eneuiy aliens as may be required e i
by the Secretary of the Navy.. The.ad. T
ditional cost thersef shall:be treated .. - e I
as a change under this contract.n " .
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The Contractor states that he has complied with -
-the foregoing provision of the contracts which has resulted }
in increased cost of facilities and also increased plant k
operating costs, and that the operating expense will be s
.current and will continue during the construction period cof c
ach vessel. He requests that a general change for all.~ . . ..
ortracts covering -the increased .cost invoived forispecial. ' -
lant protection be authorized, and that eurrent perating
_costs, as submitted by him, be adjudicated by the' Change '
-Board each month, and that payments, as earned, . be made:
‘monthly by the Navy Department. :
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s The procedure proposed by.the: Contractor
eneral, satisfactory to the- Navy ‘Départméntii:Iniorder::
e Bureau of Ships may issue the proper administrative in:
tructions in the matter to all ‘Superviscors:iof Shipbuilding;

he Secretary of the Havy hereby;,'mcc’xifies‘"Articlé_iﬁ.(d)';'r T
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quoied above, of Couiracls NOA-1430, NOA-1432, NOd-1433
N0d-1497, N0d-1500, 5i0d-1503, %02-1642, end HC4-1732, to
read as follovs: .

" (d) In addition to the ordinary

precautions heretofore adopted by .- . T

the Contractdr for the guarding and
protecticn of its plant and work, the
Contractor shall provide, as may be
required by the Secretary of the Navy,
or the Chicf of thec Bureau of Ships

as his quly authdrized representative,
such additional watchmen and devices for
the protection of its plant and property
and the work in process fcr the Depart-
ment against espicnage, acts ol war, and
acts of enemy =zliens. The additional
cost thereof shall bte treated as a
change under this contract.®

It 15 requested that the receipt of this letter
be acknowledged.

- . e
Respectfully

/s/ Jamey Forrestal”
Acting Secretary of the Ravy.
Federal Shipbuilding and

Dry Dock Company, i
Kearny, New Jersey.

0C: ®BuShips. SunShin 7\'091‘15‘1’, N.J., BuS&A, CompBD (2),
CC: BuShips, SupShip., Rearn; s
G.A.0.{Audit Div.) )
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nent i all timas during ¢
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work and n
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Ll cantraeior -

- and zrticles ineo;
speciication
5 and appliane

SN : e witht
7. (@} The vesseifvesseis ang all mate
tracter or the Depariment for
duly insured by the contracior
) i Tttt
aoatust U (TR
cortificate, Navy formy syn.
sriters as c he approved he te,
fers as 1 TOV ¥
to the Secretary of the Navy for the a
the contractor plus the amount of loss of and ‘or
= )
by the Depariment and for the ase of the contractor (o the extens oF
: The certificates of insurance shall e deposited with the Tuden Ardvamns O
o) 1n ease af loss, damaze. 3‘?‘1"0‘“ expeare of the kinds coverag by th
nrovided for in this contracy, the Departinent wili mata na do LRt
T goconnt o1 the varue o1 e vesseyvessels, lior/thelr apparel, tar
.sppurtenences hovand the amount of insurancs (i congra
contract. In the event of rlo:; andjor damage to the vessel /vessels mad o
A% = gnces therefor in excess of the amount required to be covered bv i1

AP f the Navy may, in his discration, orde
M replacement, the cost thereof to the extent of *he insurance re ired, ¢
e BB s otor and/or the underwriters, on payment ordars daly indorss :
Pian Be-and the cost of said work, over and abovo the g ount of insy

e names of

*he Tnited States of Am

N V.- 1
ur.tsc? shall be effecied with

aited States to the exton

damage 1o matesia

ile, ord:

by the S

. the contrz
ereased cost of changes and paid to the contractor as a cha

- 2 : \ I rance required : 3
$AEREE N RR the Government and determined in the manner provided in ¢4 i {u:’di:i,el;n%:;’i:;:ct'{x‘:z

: : : nge, er the contractor to
Ger ia8 coLtracior's obligation tn
36 and tho Department
re?mred to be placed up to the amount, of
T i _ coniractorfill sums theretofore earned under the
contract and not proviously paid, and in addition ther sts and expenses to the
such obligation, which extra costs and
¥ L the damaged vessel/vessels and parts therefor and
of the disposition thercof as the Seeretary of the N () uuy wmount for which
for material or work that
n of such obligation; (3)
: S0 0 op the contractor occupied or required by the
¥ damaged vessel or such work un:il disposition thereof i.2nd (4) aay other reasonable ex ensc
g ch obligation and by sucflJ
sach exira costs and expenses
st and expenses shall be determined in the same
i lae amount of compensation

discontinue all worlk on the vessel/vessels on receipt. of which or

eanstruct the vessel/vessels under the contract shell ce
% will be entitled to all sums payable under the inssrunce
ite loss, and the Depertment will nay to the o

23¢ and determine,

’ tion thereto all extra co.
tontractor, by reason of the ceasing and dotermination of

expenses shall includo (1) the cost of care of the d

Navy shall dirces;
the condactor shall be Liable by raason of the cancellation of orders
‘may be rendered necessary becausa of the ceasing and determinatio
reasonable compensation for the use of property of

to the contractor caused by the ceasing and determination of su
Eposition. Tha contractar will nlea be antitled oo 8.7 percent of
88 o profit. ‘The amount of such extra o
gmanner as is provided in the contract for the determination of
payable to the contractor in the case of changes.

(¢) Where loss andfor damage occurs amounting in value to less
msurauce required, the vesceljvossels and/or parts therefor,
condition by the contractor, who will be reimbursed there
ety duly indorsed by the Sccretary of the Navy. -

-8. The contractor shall hold and save the Department, i
ployess harmless from liability of any nature or Kind, inciud

>y gy msta]lgd on the vessel/vessels: g
i extend o anything supplied oy the iepartment.
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#39. {a) In cuse the construction of the vessal/vessels as & whole is suspended by the Sea
oon as practiczbie after the receipt by it of written notice
9L the suspension shail stop all work in conneetion with the constrnuction of the vessel/vessels,
o1 the Navy shall direct the contrsetor to continue; and the
all care for the vessel/vessels and for ail materials and equip-
rereef, and the contractor sizll promptly fur t
dars for materials, equipment, and applinnces
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than the extent of the
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for by the underwriters on payment
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ing costs and expenses, for or on
account of the use or manufacture of any patented or unpatented invention, &

sE¥Emanufactured or used in the performance of the contract, including their use by the Government.
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Tarmicstion.

i
Completiou in uenf

of termination—
surrondar of ninnt.d
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lienazitinn Therec.
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contruct ¢on n period equal to the delu
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10. (@) In cese of the failure or omissioit of the contriictor, at any stage of the WOIK prior

anticia

to its completion, from any cause or eav

wses, to go forward hwith the work and make satisfactory

o Catalls
A eenlslalil

Caaziladtion.

OTTOSS LOWAT: d its completicn witkin tha period prescribed, the Secretary of the Navy for just
é’é‘&i.ﬁ“ﬁhéﬁ Slttauheur'mg }:)my, by written nqti‘ce lo the contractor, term}ngtngts Tlgl“‘-:‘ffnffgf“ff
with the work. In cese the contracior’s right {o proceed is 50 WIIABAWG, il L Tpans .

< 30 the Sud S v retarding progress of work
‘t;\hgcitih:x? ?::«:Z:n uswiz ]Jg:g?:}gooc;gl;l?;iﬁm giﬁ't:l:"_‘,l'\ gg?,f::?&e‘_]?essglsp m%in the nre-
scribed time, imrndiately enter the works and premises of the contractor and take p_osswrslon
of the vessel/ressels and the materials for its/their construction. The Secretery of the Nav
thereupon shall cause to be taken and filed & full and complete sfar.:ement, snd nventory of ail
work dune or begun ib, Upon, of about the vesselfvessels and of =l materials on or on
order applicable thereto, or intended therefor, by & board consisting of not leas thau five persons
q\mliﬁedp by knowledge and experience for the discharge of their duties, to be sppointed by the
Secretary of the Navy, which board shall proceed without unnecessary delay to cxamine such
work and materials, and upon such examination the contractor may attend by represeatative
and, if it so desires, by counsel, and submit svidence.

() Upon receipt by the Department of the stetement at.d inventory prepared by said bosrd
as aforesaid and approved by the Secretary of the Navy, the Department mey proceed with
the completion of the vessel/vessels in accordance with the contract, including changes therein
that may be authorized in accordance with the provisions thereof either at the plant of the con-
tractor or elsewhere, by contract or otherwise, in its discretion, using for that purpose all suitabla
materials, equipment, and sppliances ou hand or ou vider wad included 1o whe invenvory aforesaid, 3
and may remove the vessel/vesscls and materials to such other place ar piacos as may be requisite :
to tho exorcise of such discretion. The contractor on receiving notice of the intention of the De-
partment to proceed with tho completion of the work will surrender the vessel/vesesls and all
such materials. equipment, ead appliances, together with the use, so far as required, of the plant
of the contractor, and all wachinery, tools, and appliances appertaining thereto and therctofore
used, or necessarily o be used, in and about the fnishing o} the work. The compieting of the
vessel/vessels shall be carried on without uanccessary delay, and shall be at the expense of the
contractor, who shall be chargeable with any increase in the cost of materials or l;xgor incurred
by reason of its failure to perfoim this contrrct, and with the cost of correcting anv improper or
defective work discovered 1n such parts of the vesselfvessols ns may have been &ngfmcggd 1?‘- the
;:):;zi’ximtdo.r, or of replacing any defective material f '_mxa!'-ed Ly it cxeept as hereinafter otherwise

() If, in the judgment of the Secrctary of the Navy
Sluc]- l?_ ﬁrelor to causes l_)evoxnd the control and without t.
including but not resiricted to acts of 1 or of the ic - N
fnod. t‘?\idr_*mics, qlmrm:tine 7.'95:'_:2':?.2025‘)“ o of ux‘:,ru;i:xlx‘l:imll(‘qenl_\. 1§Cls of the Government,
weather-or delays of subceontractors due tz; such ¢atses ?1:’::-,, (u::u a{go,‘f and ’gmusunlly severe
“the l‘\‘ifglt of 'h“l Seil:rctnr_v of the Navy under this :::'.i’clc shall E?n:“.:::‘ti?{; ‘i‘c)n:::::xltnxﬁ.t?::l:ﬂ
work done to the date of the receipt of noti ination 3 yime )
same extent s if the contract had bxccn csx?ctcfli(f fntfxl:z;::“:llzt::m wi t&"‘—‘sumc manuer-and to the
hereaf. 1f, however, in the judgment, of the Secretary of ,jb “\El  Lae provisions of Article 11
shall have beendue to other causes, then in making the 1¢ avy, such failure or omission
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